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Contract between 
the Ministry of Foreign Affairs and Industry 

and 
P/F Fiskaaling 

 
 
§ 1 The Parties 
In accordance with law of the Parliament number 73 of 25 May 2009 this contract is made between the 
Ministry of Foreign Affairs and Industry, the provider of financial support, and P/F Fiskaaling, the receiver of 
financial support. 
 
 
§ 2 Purpose 
The Parliament’s annual appropriation for aquaculture research is provided to support the purposes 
mentioned in § 2, article 1, including research, develop and advice within farming water based animals and 
plants and within biotechnology. One part of the appropriation for P/F Fiskaaling is for administration of the 
mentioned purposes in the law. For the duration of the current contract of 2018-2020 P/F Fiskaaling is to 
maintain focus on research, development and advice within certain areas that are connected to: 
 

• Improved utilisation of aquaculture fiords, 

• Land-based aquaculture, 

• Fish welfare 

• Dissemination of lice and infectious disease 

• New production possibilities 
 
This contract is part of the Government’s initiative to implement the UN Sustainable Development Goals, and 
this way acquire knowledge for sustainable aquaculture. 
 
Closer description of Fiskaaling’s work in the coming years: 
 
The production of salmon has developed immensely in recent years. One of the major challenges continues 
to be lice, be it salmon lice or saithe lice, that affects the fish welfare negatively, because the lice are attached 
to the salmon and also, the treatment against lice may be harmful to the fish. There is need for acquiring 
more knowledge about lice, and Fiskaaling will continue working on developing knowledge about lice biology, 
the dissemination of lice, how lice travels and how they may be defeated. 
 
Lumpfish has become an important agent in the fight against lice, but the knowledge is still limited about 
how lumpfish may thrive better in aquaculture cages at sea, and in order to function as efficient lice-eaters. 
Therefore, Fiskaaling will continue to maintain focus on lumpfish. 
 
The endeavours to develop knowledge and technology for open ocean aquaculture and under severe 
conditions continues. There will be focus on currents and wave conditions in existing aquaculture fiords and 
new areas, development of aquaculture equipment, fish welfare, as well as knowledge about the 
environment and environmental effects from aquaculture. 
 



Production on land is increasing. That is why Fiskaaling recently started developing knowledge about 
recirculating water and the effect of bio-filters, water quality, stress levels in fish and smoltification 
processes. This work is to continue. 
 
There is work on projects that may contribute to developing knowledge about new production possibilities. 
Apart from further development of lumpfish and seaweed, conditions for farming shellfish in the Faroe 
Islands will be examined. Also, there will be focus on further developing the quality of Faroese lumpfish and 
to increase value-adding of seaweed and to discover new potential methods for utilisation for this particular 
resource. 
 
Work will continue on updating and developing the research infrastructure. Conditions for experimental 
activities shall be improved, and the IT system for storing and conducting computer simulations shall be 
enhanced. 
 
An annual performance list shall be presented to the Ministry of Foreign Affairs and Industry along with the 
audited accounts. 
 
 
§ 3 Period for contract 
This contract is valid until 31 December 2020. The parties shall discuss new contract after 1st May 2020. Grant 
size and general conditions are not binding for a new contract. 
 
 
§ 4 Grant 
The Ministry of Foreign Affairs and Industry transfers a grant to P/F Fiskaaling in accordance with the 
appropriation from the Parliament. The annual grant is transferred to the company when the Ministry of 
Foreign Affairs and Industry has received a copy of the audited accounts of the previous year. However, 2 
million DKK are payable to P/F Fiskaaling in January. The grant is conditioned by the appropriation from the 
national budget of the relevant year. If the appropriation in the national budget is reduced, the grant shall 
be reduced by at least proportionally the same. 
 
If a grant has not been fully used for a project, the remaining funds shall be transferred back to the Treasury 
by completion of the project. If one or more of the areas, that are restricted to a limited time of operation, 
are discontinued, then the remaining part of the grant shall be returned to the Treasury. 
 
The company may apply for a change of the division of the annual grant for the mentioned areas and projects, 
and P/F Fiskaaling shall in writing inform the Ministry of Foreign Affairs and Industry about this no later than 
a month prior to the beginning of a new grant year, and the Minister must approve this in writing for each 
year. 
 
 
§ 5 Grant Accounts, Control etc. 
Once a year, P/F Fiskaaling makes up a statement of the use of the grant. The statement shall be arranged so 
that it clearly displays that the grant is used for the correct purposes, cf. § 2, and it shall be audited by a state-
authorized public accountant. In this connection, P/F Fiskaaling commits to providing the accountant all 
information necessary for auditing the grant, and to make sure that the accountant is free to make the 
necessary examinations in order to conduct the audit. The statement shall be sent to the Ministry of Foreign 
Affairs and Industry as soon as possible after it has been audited, and no later than 1st July of the following 
year, also cf. § 6, presentation of the accounts. The Ministry of Foreign Affairs and Industry can receive full 



information from project results, and the Ministry of Foreign Affairs and Industry may publish these results 
in collaboration with P/F Fiskaaling. 
 
 
§ 6 Presentation of Annual Accounts 
The grant shall be clear in the balance sheet of the company’s audited accounts. Also, paid, but not used part 
of the grant, must not be registered as income in the balance sheets. As the grant is being used, it shall be 
transferred to the operations accounts. The annual accounts shall be sent to the Ministry of Foreign Affairs 
and Industry as soon as they have been audited, and no later than 1st June of the following year. 
 
 
§ 7 Neglect/Breach of Contract 
If the contract is subject to neglect or breach it can be cancelled after an appropriate warning and deadline 
for providing the missing information or to correct possible shortcomings. 
 
 
 
(signed by) 
Mr. Poul Michelsen, Minister of Foreign Affairs and Industry 
Mr. Herálvur Joensen, Permanent Secretary of the Ministry of Foreign Affairs and Industry 
Mr. Kristoffur Laksá, Board Chairman of P/F Fiskaaling 
Ms Jóhanna Lava Køtlum, Director of P/F Fiskaaling 
 
 
 
Date: 3rd July 2018 


